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SUBJS0T: Retiremont Stetus of Persens Tmployed on Unvoucherad

Epplloation: This memorandum will apply to all employees
who &rs mlayﬂﬁ en Unvoushered Munds under permanent or indefinlte
appointments and whosa positlions ars ahmiﬁﬁd in aceordange with
the Classiflication Act of 1928 as amended, This massorandun will
apply regsrdlsss of whethr tho enployee 1s statloned in the Mmited
States or abroad. This memerandum will not apply o teporary eu-
ployees, i*au emnloyed for less. tm one year or to individuals
mggd under authority of 080 projects,

I, Augh orityt The basic lew relsting to rstirenent m‘ m-
| aiumzs in the Covermment service is tho United States Civil
Service Retirement Act of £ ¥ay 1980 as emended (5 U.8,C.A. 601=
788), Seotion 693(a) provides in effect that the Netirament Act
shall apply to all officers and smployees in or under the executlve,
judleinl, and logislative branches of the tinited Statea Oovorrment,
" There are certaln provisos snd sxoeptions which are not pertinent.
Seotion 728 provides thet every employes coming within the i ovialons
of the Retiremont Act shall he desmed to consant and agres to the |
dedustions from salary, pey, or oompensation as provided in the Aoty
and pamm; less sueh dedustions shall be a mn and ocomplete dls-
sharge and poquittanse of all clalms and ﬁmﬁn whatscever for all
regular services rendersd by such employse during the period covered
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imployaest It has bsen deterw

mined that esployces of UI¢ who are pald from Unvoudhered Punda are
entitlod to the benaeflts of the Cividl Service Hotirement Aot to the
same extent as pewené enployed on Voucherad Munds. Thersfors, it
will be the volicy of' thig npgarey to fequim deductlons to be made
for retirsment fronm the salariss of those persons peid from Unvouchore
ed Funds who ars within the purviow of tha Ast. :?:f‘faui;i.v& with the
rirst pay p@mﬁadvaftmr the date hereof, deductions will bve mads for
rotirement Irom the ps:,: of all eniployses to whom %;hin memoran duy 48
appliecabls at the rate provided for by law {now set at %),

IVy Credit lfor Post Servicer Oradlt for paat sorvice wlll Ve

granted In amoosordancs with Sgetion 738h of the Act, All wmployses
sensemead will be requirad to deposit with the Treasurer of the
!mlbad States the presoribasd smounts ocovoring the period of thelp
paat Coverrmaut gorvice, "allura to make such dsposit will notb
deprive the employvse of credlt rfor the servics rendernd, bubt the
anmulty of such wsployee wlll he roducsd by the amount such doposlé
wonld pm‘*#}msa 1f made unlesns the smployee shall sleat to elinlaate
such service .mtirely from or:dlt undsr the Netirmment ict, The
Civil Service Couiseion has roeormonded that where possihls the
deposit bs nade since tho pnnulty tn -o08t cogeam will be Inevessed
proportionately upen retlirement, and, aima-‘tha gmployne's nooount
drawa Iinterest st the rate of 47, Lt ls penorally to an employents
adventaze to make the paymont,
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tast All ingquiries concerning retiroment deduce

tions, coversge, benafits, depoalts to cover past servics, and
other inquiries of this n&tzum should be directed to ithe Chlef,
personnel Division, 050 for persons sasipned to that offlee and
hﬁ the Chief, Spocial Services Ulivision for persons Ln other branches

of CIG who ure employed on Unvouchered Punda,
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